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he privat credit manager emphasize locazaton o high performance n each couniry and asst

lored strategies outperform in European credit market:

By snochs B

600

== ‘ Holoj2elut v ojve [T

Asa leading Buropean private credit asset manager, Arw Globaloperses it

fit urope

Secor is 2.5 timesthe sgeofthe US and fragmented, Arow Gloal targetsthe

Sector with trong locs trsteges, Founder, CEO and IO Zach Levwy sid

1ives shortor. s histoica weighte average T has been 21 mnths ovr the

post 17 year . the pasttwo years
{ake th isk of th tble. The asset mansgement firm re nt, but
Lewy said the

terview with Lewy.

Why did you pursue.

& Arvow Global operatesits v 17 servicing pltfo
his localsrategy, which i quite unusual for a fund manag

Arow is unique because s  fund manager that has its v servicing

mostaccu 2:5times the sizeof

el its Europe. The European banking sctor i

the US, butiti ighly incfficien, overbaniked with nearly 6,000 banks,and vry

fragmented”

“When you are dealing with 26 offcal languages, 29 national supervisory
authories(excluding twointhe UR), 29 ifferent egal frameworks,judical
sysems and ax egimes, s wel s different ultures, customer behaviors and
businesspractices, t males complee sense to have loal, o the-ground

presence. We have circa 2,500 people working across five countris,which

allows us o be adominant player in various European aset classessuch s esl

"Contras this with a fund manager who operates excusively ut of a London or

comes totheir tention,but b

‘we optimize the value of those assets thioughout ther lfecycle™

for 17 yars o

from being local are much stronger Indeed,we have st

il sub 1.5% los rate. I the first quarer of

bilteral of market trades”

ARROW

GLoBAL
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"We have o s where market volatilty ultimately takesrtes. A the moment

theKind of rate rises we are seeing aren' enough t negativly impact distressed

par. At the moment,we are ot secing, nor expecing, ngerate mosement 0

fundamentaly change asse prices:

The Buropean Central Bk, and president Christine Lagarde n partiula,has
been clearthat it doestt want tosee persstntly highr rate, Een i we see

interstrates back a eroar bave by the end of September  don't thik e

esate. o llustrtetheexistin rate hadroom, inthe Netherlands, the pesk

time for Dutchforecosure o resdential was in 1952 when ineres ates were

interestrate i ot going 0 cause massive disress o loss”

“One way Arrow G

obal works o desl with market uncertaty is o make our

weighted aver

tivesshorter. Ou histoica weighted averago lf has been 21

the past 17 years,and over th past twa years we have brought this

the riskofthe table. Insummary, we e vigilan, but there sre uffrsin

A To what extent does private real estate

distressed opportunities?

“Realestate is anssset clas tha s very attractvefor nvestors in Europe,and

itsaspace n which Arrow hasbeen

rowing s expertise o

Arrow
ity exposures - butaver the years we have expanded into 24 asst clsses

“The drver for this is somethin that Korean insestors il be bl o elteto -
thefck ofland,th lck of resdentia and commercial real estte and the
simple supply and demmand dynamic, that makes realesate vy atracive
asetthat underpins our fund investments.Todate, over 80% ofour investments
in our Arow CreditOpportunites 1 fund are backed by rel state or cash in
court which givesour investorsthe securitythat they ek when investng n the
Buropesn aterative asetcass”

finance via Maslow Capital that offers funding from

millionfor mih marke develapers n the UK. Asof the irs quarter o

A Wil it partners (LPs) have tosarifce the traditional
outperformance of private credit toaliga with ESG principles?

L actualytink theoppositewil e true. ESG i ultimately bout tsking

inable and atractive your returns will e, Ofcourse, here

astheInternational Sustainabily Standards Board (1SS o the Task Force
trve

Climte-Related Financial Disclosures (TCDP), but these should ultma

et nsestment decisions”

“What i ntrestng s when, no if,we will e an lignment of ESG reportng t0

ever e  posivefor LPs general partners (GPY) and hel assets

Asaleading Buropean private crecit manager, Arrow

Global manages more than €70 billoninassets and

s invested more than €7 bilon of capial worldvide
operate in five European markets the UK, Irland,
Portugal, Netherands and Tl I operates market.

leading nvestment and servicing brands that are well

tal part i the Europesn

financia eosystem. Th irm has dlivered an aversge

16% gross IR since 2

asset servcing. He foundec

v Globalin 2005 and serves s Group CEO and
€10, He led the fundrisin processfor Arrow Crecit Oppartunitie 1, the argest

creit fundraise overall in Europe n 2020, Ho has supervised aver 00 deals at

Aerow and s Jead Prinipalin Arrowsfund manisger

ining Arcow, b veas an Offcer ofSlle Mae, a Director t Vertex (he
BPO division of United Utlis), and s Founder and Esecutive Direc

UK BPO company acquired by Verte.Zach was previcusly the Chais

Deb Buyers Asociaton and was named 3

n Erat and Young Entrepreneu of
the Yearin 200,

Weiteto Jun-Ho Cha at chachashankyung com
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